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E.O. 11652: GDS 

TAGS: EINV, ENRG, OPEC, OECD 

SUBJECT: FOREIGN DIRECT INVESTMENT BY OIL PRODUCING NATIONS 
REF: STATE 178868 

1. IN COURSE OF GENERAL CONVERSATION ON ECONOMIC MATTERS, ECONOFF 
RAISED WITH CHIEF PLANNING OFFICER OF INDUSTRIAL DEVELOPMENT 
AUTHORITY (IDA) QUESTION OF DIRECT INVESTMENT BY OIL PRODUCERS IN 
IRISH ECONOMY. INITIAL REACTION WAS POSITIVE, INASMUCH AS GOI 
POLICY, AS INTERPRETED AND APPLIED BY IDA, IS TO ENCOURAGE INVEST- 
MENT IN IRISH INDUSTRY PARTICULARLY THOSE SECTORS CREATING 
EMPLOYMENT AND EXPORTS. IN GENERAL IRISH ARE NOT WORRIED - AT 
LEAST IN THIS STAGE OF THEIR INDUSTRIAL DEVELOPMENT - ABOUT 
FOREIGN OWNERSHIP OF INDUSTRY, EXCEPT THAT (A) THEY WOULD BE 
CONCERNED ABOUT FOREIGN CONTROL OF EXTRACTIVE INDUSTRIES AND (B) 
THERE WOULD BE POLITICAL RESISTANCE TO INDUSTRIES DEEMED COMPETIT 
IVE WITH OR HARMFUL TO LOCAL STATE-OWNED ENTERPRISES AND ENTRENCH 
ED SECTORS SUCH AS INSURANCE UNDERWRITING AND TO SOME EXTENT 
COMMERCIAL BANKING. THUS, GOI WOULD WELCOME DIRECT INVESTMENT 
BY OIL PRODUCERS, PROVIDED THAT INVESTMENT WAS DIRECTED INTO 
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INDUSTRIAL DEVELOPMENT IRISH REGARD AS DESIRABLE. GOI IS NOT 
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INTERESTED IN MONEY PER SE, AND WOULD THEREFORE NOT BE INTERESTED 
IN PORTFOLIO INVESTMENT. 

2. IT WAS CLEAR FROM THE DISCUSSION THAT GOI WOULD NOT BE 
CONCERNED ABOUT ANY CHANGE IN USG POLICY ON FOREIGN DIRECT 
INVESTMENT IN US. IRISH DO NOT IMMEDIATELY PERCEIVE HOW SUCH AN 
ALTERATION OF USG POLICY WOULD AFFECT - EITHER DIRECTLY OR 
INDIRECTLY - THE IRISH ECONOMY, AND IT IS DOUBTFUL THAT THEY WOULD 
TAKE PARTICULAR NOTE OF ANY SUCH CHANGE. 
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